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 QUANTITATIVE METHODS for ECONOMIC APPLICATIONS

MATHEMATICS for ECONOMIC APPLICATIONS
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The objective function of the problem is a continuous function, the feasible region  is a com-X
pact set and therefore there are certainly maximum and minimum values.

As can be seen from the figure, it is ,0 Bß C   ! a Bß C −    X .

Using Kuhn-Tucker conditions, we form the Lagrangian function:
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