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B OWNS THE RIGHTS
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AS LONG AS RIGHTS ARE WELL DEFINED PRIVATE TRADE BETWEEN A AND B CAN TEKE PLACE
AND BENEFITS FROM TRADE CAN BE FULLY EXPLOITED IF THERE ARE NOT TRANSACTION COSTS
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AS LONG AS RIGHTS ARE WELL DEFINED AN ORGANISED COMPETITIVE MARKET FOR THE RIGHTS TO
MUSIC/SILENCE CAN BE CREATED. TRADE BETWEEN A AND B IS MEDIATED BY COMPETITIVE MARKETS 
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IF THE DEMAND FOR THE EXTERNALITY M/S
DOES NOT DEPEND ON INCOME, PARETO EFFIC.
ALLOCATION OF M AND S DOES NOT DEPEND ON ALLOCATION OF PROPERTY RIGHTS










